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March 26, 2020

The Honourable Stephen McNeil
Premier, Province of Nova Scotia
P.O. Box 726, Halifax, NS B3J 1X5
Delivered via E-mail
Dear Premier McNeil:

RE: TAX DEFERRAL

These are some of the most trying times Nova Scotia businesses have ever faced.  It is times like these that all levels of government must work together to ensure the Nova Scotia economy can sustain itself through this unprecedented crisis.  The Province’s rapid response to invest $161 million to address cash flow and access to credit for small and medium-sized businesses was a much-appreciated boost for short-term challenges. Now, as Nova Scotia nears the third week battling the COVID-19 pandemic, we are looking to longer term solutions to ensure businesses remain viable.

Already there is an expectation by the business community that there will be municipal support in the form of property tax deferrals. This presents many challenges; municipal liquidity is dependent upon prompt payment of property taxes. No municipality within Nova Scotia, not even Halifax Regional Municipality, has the financial capacity to defer property tax collection for a period longer than ninety days. The capacity of many municipalities is substantially less than that. Municipalities have limited authority; however, the Province has the ability to secure a line of credit to help bridge any financial gaps municipalities may have due to tax deferrals.  

The Nova Scotia Federation of Municipalities (NSFM) and the Association of Municipal Administrators (AMANS) want to work with the Province to develop a provincially-led business solution. Our objective is to make sure as many businesses as possible remain viable when this national emergency is over. That is when we will need them to contribute to the Nova Scotia economy anew. It is imperative that there is a mechanism now to ensure municipal revenues continue to flow so we can continue to deliver essential services to businesses and residents.												    						 …/cont’d
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To ensure all businesses are provided with the same level of support in every community across the Province, a consistent approach will be critical.  This can be achieved through a criteria-based program that offers targeted support for the business community. Individual criteria will result in inequity throughout the province and place undue pressure on municipal elected officials. Since time is of the essence, a provincially-led solution will be faster and more effective than a piecemeal approach. We expect that criteria could align with other provincial and federal programs, but all the fine details – along with a repayment plan and schedule – will obviously need to be developed.   

NSFM and AMANS are requesting a virtual meeting to discuss the development of a province-wide tax deferral program at your soonest availability. With the Province’s critical support, we should be able to develop a program that ensures the future viability of our vulnerable businesses and municipalities during this unprecedented crisis.


Sincerely,
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Mayor Pam Mood
President, Nova Scotia Federation of Municipalities
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Mike Dolter, MBA, CPA, CMA
President, Association of Municipal Administrators, Nova Scotia






CC: The Honourable Chuck Porter, M.L.A., Minister of Municipal Affairs and Housing
The Honourable Mark Furey, M.L.A., Minister of Justice 
The Honourable Gordon Wilson, M.L.A., Minister of Environment
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